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Convenience Translation of the Limited Review Report
Originally Prepared and Issued in Turkish (See Section 3.1)

Independent Auditors’ Report on Review of Consolidated Interim Financial
Information

To the Board of Directors of Tirkiye Cumhuriyeti Ziraat Bankasi A.S.;
Report on the Consolidated Financial Satetments

We have reviewed the accompanying consolidated statement of balance sheet of
Tirkiye Cumbhuriyeti Ziraat Bankasi A.S. (the “Bank”) and its financial subsidiaries
(together the “Group”) as at 31 March 2017 and the related consolidated statement
of income, consolidated statement of income and expense items under shareholders’
equity, consolidated statement of changes in shareholders’ equity, consolidated
statement of cash flows and a summary of significant accounting policies and other
explanatory notes to the consolidated financial statements for the three-month-
period then ended. The Bank Management is responsible for the preparation and fair
presentation of interim financial statements in accordance with the “Regulation on
Accounting Applications for Banks and Safeguarding of Documents” published in the
Official Gazette no.26333 dated 1 November 2006, and other regulations on
accounting records of Banks published by Banking Regulation and Supervision
Agency and circulars and interpretations published by Banking Regulation and
Supervision Authority, (together referred as "BRSA Accounting and Reporting
Legislation”) and Turkish Accounting Standard 34 “Interim Financial Reporting” for
those matters not regulated by BRSA Legislation. Our responsibility is to express a
conclusion on these interim financial statements based on our review.

Scope of limited review

We conducted our review in accordance with the Standard on Review Engagements
(SRE) 2410, “"Limited Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial reporting process,
and applying analytical and other review procedures. A review of interim financial
information is substantially less in scope than an independent audit performed in
accordance with the Independent Auditing Standards and the objective of which is to
express an opinion on the financial statements. Consequently, a review of the interim
financial information does not provide assurance that the audit firm will be aware of
all significant matters which would have been identified in an audit. Accordingly, we
do not express an audit opinion.



Basis for the Qualified Conclusion

As mentioned in Section Il. Note 7.d.1 of Explanations and Notes to the Consolidated Financial
Statements, the accompanying consolidated interim financial information as of 31 March 2017
include general provision of total TL 1.210.000 thousands, of which TL 265.000 thousands had
been recognized as expense in the current period and the rest of it from the prior periods which is
provided by the Bank management for the possible effects of the negative circumstances which
may arise in economy or market conditions.

Qualified Conclusion

Based on our review, except for the effect of the matter described in the basis for the qualified
conclusion paragraph, nothing has come to our attention that causes us to believe that the
accompanying consolidated financial information do not presented fairly in all material respects,
the consolidated financial position of Turkiye Cumhuriyeti Ziraat Bankasi A.S. and its financial
subsidiaries as at 31 March 2017 and its financial performance and its cash flows for the three-
month period then ended in all aspects in accordance with the BRSA Accounting and Financial
Reporting Legislation.

Other matter

The consolidated financial statements of the Bank and its subsidiaries as at and for the year ended
31 December 2016 and as at and for the three months period ended 31 March 2016 were audited
and reviewed by another auditor who expressed an qualified opinion and qualified conclusion
based on the reason represented in the section “basis for the qualified opinion” above thereon on
17 February 2017 and 10 May 2016, respectively.

Report on Other Responsibilities Arising From Regulatory Requirements

Based on our review, nothing has come to our attention that causes us to believe that the financial
information provided in the Management’s interim report included in Section VII of the
accompanying consolidated interim financial information is not consistent, in all material
respects, with the reviewed consolidated interim financial statements and explanatory notes.

Additional Paragraph for Convenience Translation

As explained in Section 3.1, the accompanying consolidated financial statements are not intended
to present the financial position and results of operations in accordance with the accounting
principles and practices generally accepted in countries and jurisdictions other than Turkey.

Akis Bagimsiz Denetim ve Serbest Muhasebeci Mali Msavirlik Anonim Sirketi
A member firm of KPMG International Cooperative

Erdal Tikmak
Partner, SMMM

10 May 2017
Istanbul, Turkey
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CONVENIENCE TRANSLATION OF PUBLICLY ANNOUNCED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS AND INDEPENDENT AUDITOR’S REVIEW REPORT
ORIGINALLY ISSUED IN TURKISH, SEE IN NOTE I. OF SECTION THREE

THE CONSOLIDATED INTERIM FINANCIAL REVIEW REPORT OF
TURKIYE CUMHURIYETI ZIRAAT BANKASI A.S. AS OF 31 MARCH 2017

The Parent Bank’s Headquarter Address: Anafartalar Mahallesi Atatiirk Bulvari
No: 8 06050-Altindag/ ANKARA

Phone: (312) 584 20 00

Facsimile: (312) 584 49 63

Website: www.ziraatbank.com.tr

The consolidated financial report for three months includes the following sections in accordance with the
“Communiqué on the Financial Statements and Related Explanation and Notes that will be Publicly Announced”
as sanctioned by the Banking Regulation and Supervision Agency.

e GENERAL INFORMATION ABOUT THE PARENT BANK

e CONSOLIDATED FINANCIAL STATEMENTS OF THE GROUP

e EXPLANATIONS ON ACCOUNTING POLICIES

e EXPLANATIONS ON THE FINANCIAL POSITION AND RISK MANAGEMENT OF THE
GROUP

e EXPLANATIONS AND NOTES RELATED TO THE CONSOLIDATED FINANCIAL
STATEMENTS

EXPLANATIONS ON REVIEW REPORT
EXPLANATIONS ON THE INTERIM REPORT

Within the framework of this financial report, our consolidated financial statements of subsidiaries, associates
and jointly controlled entities are as follows:

DOMESTIC SUBSIDIARIES FOREIGN SUBSIDIARIES

Ziraat Hayat ve Emeklilik A.S. Ziraat Bank International A.G.

Ziraat Sigorta A.S. Ziraat Bank BH d.d.

Ziraat Finansal Kiralama A.S. Ziraat Bank (Moscow) JSC

Ziraat Yatirim Menkul Degerler A.S. Kazakstan Ziraat Int. Bank

Ziraat Portfoy Yonetimi A.S. Ziraat Bank Azerbaycan ASC

Ziraat Katilim Bankas1 A.S. Ziraat Bank Montenegro AD

Ziraat Gayrimenkul Yatirim Ortakligt A.S.

ASSOCIATES JOINT VENTURES

Arap Tiirk Bankas1 A.S. Turkmen Turkish Joint Stock Commercial Bank
UTBANK JSC

The accompanying consolidated financial statements for three months and notes to these financial statements
which are expressed, unless otherwise stated, in thousands of Turkish Lira have been prepared and presented
based on the accounting books of the Bank in accordance with the Regulation on the Principles and Procedures
Regarding Banks’ Accounting and Keeping of Documents, Turkish Accounting Standards, Turkish Financial
Reporting Standards, and related appendices and interpretations of these, and have been independently reviewed.

Muharrem KARSLI Hiiseyin AYDIN Feyzi CUTUR
Chairman of the Board, Member of the Board, Member of the Board,
Member of the Audit Committee CEO Member of the Audit Committee

Peyami Omer OZDILEK Atakan BEKTAS
Financial Coordination Senior Vice President
Executive Vice President of Financial Reporting and

Budget Management
For the questions regarding this financial report, contact details of the personnel in charge are presented below:
Name/Title : Serkan OZKAN / Financial Statements Manager
Telephone Number : 0312 584 59 32
Facsimile Number : 0312 584 59 38



11.
V.

VL

VIL.

1.
11.
V.

VI

1.
I1.
V.

VI.
VIL.
VIIL
IX.

Xl
XII.
X
XIV.
XV.
XVI.
XVIL.
XVIII.
XIX.
XX.
XXI.
XXIL.
XXII.
XXIV.
XXV.
XXVI.

1.

1I.
V.
VI.

VIL.
VIIL

1.
11.
V.

VI.

SECTION ONE
General Information about the Group
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History of the Parent Bank including its incorporation date, initial legal status and amendments to legal status, if any
Explanation about the Parent Bank’s capital structure, shareholders of the Bank who are in charge of the management and/or
auditing of the Bank directly or indirectly, changes in these matters (if any) and the group the Bank belongs to

Information on the Board of Directors, members of the audit committee, CEO and Executive Vise President, changes in these matters (if

any) and shares of the Parent Bank they possess
Information about the persons and institutions that have qualified shares attributable to the Parent Bank
Summary information on the Parent Bank’s activities and services

Differences between the communiqué on preparation of consolidated financial statements of banks and Turkish Accounting Standards
and short explanation about the entities subject to full consolidation or proportional consolidation and entities which are deducted from

equity or entities which are not included in these three methods

Existing or potential, actual or legal obstacles to the immediate transfer of shareholder’s equity, or repayment of debt between the Parent

Bank and its subsidiaries
SECTION TWO

Consolidated Financial Statements
Consolidated balance sheet
Consolidated statement of off-balance sheet commitments
Consolidated statement of income
Consolidated statement of profit and loss items accounted under shareholders’ equity
Consolidated statement of changes in shareholders’ equity
Consolidated statement of cash flows

SECTION THREE

Explanations on Accounting Policies
Basis of presentation
Explanations on strategy of using financial instruments and foreign currency transactions
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Explanations on forward transactions, options and derivative instruments
Explanations on interest income and expense
Explanations on fee and commission income and expense
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Explanations on impairment of financial assets
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Information on assets held for sale and related to discontinued operations and explanations on liabilities related with these assets
Explanations on goodwill and other intangible assets
Explanations on property and equipment
Explanations on investment property
Explanations on leasing transactions
Explanations on provisions, contingent asset and liabilities
Explanations on obligations related to employee rights
Explanations on taxation
Explanations on insurance technical reserves
Explanations on borrowings
Explanations on issuance of share certificates
Explanations on avalized drafts and acceptances
Explanations on government grants
Cash and cash equivalents
Explanations on segment reporting
Explanations on Other Matters

SECTION FOUR

Explanations Related to the Financial Position and Risk Management of the Bank
Explanations on the components of consolidated shareholders’ equity
Explanations on the consolidated currency risk
Explanations on the consolidated interest rate risk
Explanations on the position risk of consolidated equity securities
Explanations on consolidated liquidty risk management and consolidated liquidity coverage ratio
Explanations on consolidated leverage
Explanations on consolidated risk management
Explanations on consolidated operating segments

SECTION FIVE

Explanations and Notes Related to Consolidated Financial Statements
Explanations and notes related to consolidated assets
Explanations and notes related to consolidated liabilities
Explanations and notes related to consolidated off-balance sheet accounts
Explanations and notes related to consolidated income statement
Explanations and notes to the risk group of the Parent Bank
Explanations and notes related to subsequent events

SECTION SIX
Explanations on the Independent Auditor’s Report
Explanations on review report
Explanations and notes prepared by the independent auditors

SECTION SEVEN
Explanations on Interim Report
Interim report included chairman of the board of directors and Ceo’s assesments for the interim activities
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CONVENIENCE TRANSLATION OF PUBLICLY ANNOUNCED
CONSOLIDATED FINANCIAL STATEMENTS ORIGINALLY ISSUED IN
TURKISH, SEE IN NOTE I. OF SECTION THREE

TURKIYE CUMHURIYETIi ZIRAAT BANKASI A.S.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AT 31 MARCH 2017
(Unless otherwise stated amounts are expressed in thousands of Turkish Lira (“TL”).)

SECTION ONE

GENERAL INFORMATION ABOUT THE GROUP

HISTORY OF THE PARENT BANK INCLUDING ITS INCORPORATION DATE, INITIAL LEGAL
STATUS AND AMENDMENTS TO LEGAL STATUS, IF ANY

The foundation of Tiirkiye Cumhuriyeti Ziraat Bankas1 A.S. (“Ziraat Bankas1”,”the Bank” or “the Parent Bank”) is
based on Government Funds established in 1863. In 1883, Government Funds were replaced with Benefit Funds.
The Bank was officially established by the re-organization of the Benefit Funds in 1888, to grant loans to farmers,
to accept interest-bearing deposits and to act as a moneylender and an intermediary for agricultural operations. The
Bank, which was given the authority to perform all the banking activities, belongs to the Republic of Turkey Prime
Ministry Undersecretariat of Treasury (“Treasury”) and were decided to be transfered to the Turkish Wealth Fund
with the decision of the Council of Ministers numbered 2017/9756 dated 24 January 2017. The transfer process is
still continuing. The Bank’s head office is located in Ankara.

EXPLANATION ABOUT THE PARENT BANK’S CAPITAL STRUCTURE, SHAREHOLDERS OF THE
BANK WHO ARE IN CHARGE OF THE MANAGEMENT AND/OR AUDITING OF THE BANK
DIRECTLY OR INDIRECTLY, CHANGES IN THESE MATTERS (IF ANY) AND THE GROUP THE
BANK BELONGS TO

The Bank's sole shareholder is the Treasury and all of the Bank's shares were decided to be transfered to the
Turkish Wealth Fund with the decision of the Council of Ministry numbered 2017/9756 dated 24 January 2017.
The transfer process is still continuing.

INFORMATION ON THE BOARD OF DIRECTORS, MEMBERS OF THE AUDIT COMMITTEE, CEO
AND EXECUTIVE VISE PRESIDENT, CHANGES IN THESE MATTERS (IF ANY) AND SHARES OF
THE PARENT BANK THEY POSSESS

Name Administrative Function
Members of the Board of Directors
Muharrem KARSLI Chairman
Hiseyin AYDIN CEO and Member
Yusuf DAGCAN Vice Chairman and Member
Cemalettin BASLI Member
Feyzi CUTUR Member
Mehmet Hamdi YILDIRIM Member
Metin OZDEMIR Member
Mustafa CETIN Member
Salim ALKAN Member
Audit Committee Members
Muharrem KARSLI Member
Feyzi CUTUR Member
Executive Vise Presidents
Alpaslan CAKAR Chain of Distribution Management
Bilgehan KURU Treasury and International Banking
Biilent SUER Operational Transactions
Mehmet Cengiz GOGEBAKAN Loan Policies
Musa ARDA Loan Allocation and Management
Peyami Omer OZDILEK Financial Coordination
Yiiksel CESUR Internal Systems

The directors above-mentioned do not retain any shares of the Parent Bank’s capital.

INFORMATION ABOUT THE PERSONS AND INSTITUTIONS THAT HAVE QUALIFIED SHARES
ATTRIBUTABLE TO THE PARENT BANK

Name/Trade Name Amount of Share Percentage of Share % Paid-in Shares Unpaid Shares

Treasury 5.100.000 100 5.100.000 -

The Bank's sole shareholder is the Treasury and all of the Bank's shares were decided to be transfered to the
Turkish Wealth Fund with the decision of the Council of Ministry numbered 2017/9756 dated 24 January 2017.
The transfer process is still continuing.



CONVENIENCE TRANSLATION OF PUBLICLY ANNOUNCED
CONSOLIDATED FINANCIAL STATEMENTS ORIGINALLY ISSUED IN
TURKISH, SEE IN NOTE I. OF SECTION THREE

TURKIYE CUMHURIYETIi ZIRAAT BANKASI A.S.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AT 31 MARCH 2017
(Unless otherwise stated amounts are expressed in thousands of Turkish Lira (“TL”).)

GENERAL INFORMATION ABOUT THE GROUP (Continued)

V.

SUMMARY INFORMATION ON THE PARENT BANK’S ACTIVITIES AND SERVICES

The purpose of activity of the Parent Bank is stated in articles of association as to perform all kinds of banking
activities including acceptance of deposits. For this purpose, the Parent Bank can perform all sorts of operations,
without prejudice to the provisions of the banking regulations and other legislations, such as launching all kinds of
cash and non-cash loans in terms of Turkish Lira and foreign currencies, acting as an intermediary in trade and
issue of the financial instruments that are used in local and international markets, performing investment banking
transactions, forwards dealing in domestic and foreign futures markets, providing funds from interbank money
market, domestic and foreign markets, making all kinds of capital market transactions, acting as an intermediary in
export and import transactions, acting as an agency for insurance and other financial institutions, participating in
all sort of partnership that is founded by domestic or foreign banks or participated by them within the terms of the
related legislation or establishing new partnerships for this purpose, performing all kinds of conservative
transactions, such as; acquiring limited real and personal claims like all kinds of movable and immovable goods,
industrial and intellectual properties, right of usufruct, easement, superficies and disposing and transferring
acquired properties and rights, placing pledge and mortgage on those properties and rights, releasing pledged and
mortgaged items and declaring leasing agreements and sale commitments to the Registry Office.

As of 31 March 2017, Bank carries its activities with a grand total of 1.818 branches; 1.791 domestic branches
including 20 corporate branches, 79 entrepreneurial branches, 76 dynamic entrepreneurial branches, 1.611
branches and 5 mobile branches (31 December 2016: 1.786 domestic branches including 1.606 branches, 20
corporate branches, 79 entrepreneurial branches, 76 dynamic entrepreneurial branches, 5 mobile branches) and 27
branches abroad including 22 branches and 5 sub branches (New York branch in United States, London branch in
England, Thilisi branch and Batumi and Merneuli sub branches in Georgia, Baghdad and Arbil branches in Iraq,
Athens, Komotini, Xanthi and Rhodes branches in Greece, Sofia branch and Plovdiv, Kardzhali and Varna sub
branches in Bulgaria, Jeddah branch in Saudi Arabia, Pristina in Kosovo, Lefkosa, Girne, Giizelyurt, Gazimagusa,
Gonyeli, Akdogan, Karaoglanoglu, Karakum and Iskele sub branches in Turkish Republic of Northern Cyprus).
The Bank also has 1 representative office in Tehran, Iran.

The Parent Bank signed a contract with T. Is Bankas1 A.S. on 22 January 2007 to provide longer installment plan
and bonus points to their credit card users and benefit from all the advantages within Maximum credit card at
merchants that are a part of Maximum plan. Also with this contract the Bank has the right to register members for
Maximum. Transactions between the two banks are administered by Interbank Card Center.

Basakkart is a bank card through which demand deposit accounts and agricultural loan accounts can be linked.
Bank can associate Basakkart with enterprise loans below TL 100 and agricultural loan limits in line with the
demands of the customers. All limits of loan accounts assigned to the Bagakkart can be used via POS machines of
the Bank in Bagsakkart Member Business points for the purchase of agricultural inputs (feed, grain, fuel, etc.).
According to preferences of customers, maximum 90% of cash limits of loan accounts can be used through the
branches/ATMs of the Bank. Repayments regarding the transactions with Bagakkart can be made through the
branches of the Bank. Agricultural products/services obtained by using Basakkart are repaid without any interest
charge within the time periods defined by the Bank.

The Parent Bank and consolidated subsidiaries which presented in Section I11,Note 111 with the Parent Bank are
together referred as the “Group”.

As of 31 March 2017, the number of the Group’s employees is 27.021 (31 December 2016: 27.030).
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TURKISH, SEE IN NOTE I. OF SECTION THREE

TURKIYE CUMHURIYETIi ZIRAAT BANKASI A.S.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AT 31 MARCH 2017
(Unless otherwise stated amounts are expressed in thousands of Turkish Lira (“TL”).)

GENERAL INFORMATION ABOUT THE GROUP (Continued)

VI.

VII.

DIFFERENCES BETWEEN THE COMMUNIQUE ON PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS OF BANKS AND TURKISH ACCOUNTING STANDARDS AND SHORT
EXPLANATION ABOUT THE ENTITIES SUBJECT TO FULL CONSOLIDATION OR
PROPORTIONAL CONSOLIDATION AND ENTITIES WHICH ARE DEDUCTED FROM EQUITY OR
ENTITIES WHICH ARE NOT INCLUDED IN THESE THREE METHODS

According to Communiqué regarding the Preparation of the Consolidated Financial Statements and Turkish
Accounting Standards, Araptiirk Bankas1 A.S, one of the associates of the Parent Bank, and Turkmen Turkish Joint
Stock Commercial Bank, UTBANK JSC (formerly named as “Uzbekistan-Turkish Bank™) entities under common
control are consolidated through “Equity Method” in accompanying consolidated financial statements of the Bank.

Ziraat Teknoloji A.S., which is subsidiary of the Bank, is not consolidated into the Bank’s consolidated financial
statements in accordance with Communiqué of the Preparation Consolidated Financial Statements since this entity
is not financial institution. Kredi Kayit Biirosu and Bankalararas1 Kart Merkezi which are associates of the bank are
not consolidated but carried at cost since these entities are not controlled by the Bank and are not financial
companies.

All other subsidiaries are fully consolidated.
EXISTING OR POTENTIAL, ACTUAL OR LEGAL OBSTACLES TO IMMEDIATE TRANSFER OF

SHAREHOLDER’S EQUITY, OR REPAYMENT OF DEBT BETWEEN THE PARENT BANK AND ITS
SUBSIDIARIES

None.



CONVENIENCE TRANSLATION OF PUBLICLY ANNOUNCED

CONSOLIDATED FINANCIAL STATEMENTS ORIGINALLY ISSUED IN

TURKISH, SEE IN NOTE I. OF SECTION THREE

TURKIYE CUMHURIYETIi ZIRAAT BANKASI A.S.

CONSOLIDATED BALANCE SHEET (STATEMENT OF FINANCIAL POSITION) AS OF 31 MARCH 2017

(Unless otherwise stated amounts are expressed in thousands of Turkish Lira (“TL”).)

SECTION TWO

CONSOLIDATED FINANCIAL STATEMENTS

CONSOLIDATED BALANCE SHEET (CONSOLIDATED STATEMENT OF
FINANCIAL POSITION)

Note Current Period Prior Period
(Section (31/03/2017) (31/12/2016)

ASSETS Five I) TL FC Total TL FC Total
l. CASH BALANCES WITH THE CENTRAL BANK OF TURKEY 1) 6.221.209; 31.783.376 38.004.585 8.174.747; 32.470.758;  40.645.505
1. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT or (LOSS) (Net) 2) 1.314.836 353.146 1.667.982 1.232.112 487.459 1.719.571
2.1 Financial Assets Held for Trading 1.314.836 353.146 1.667.982 1.232.112 487.459 1.719.571
2.1.1 Public Sector Debt Securities 27.134 20.214 47.348 35.694 5.131 40.825
2.1.2 Securities Representing a Share in Capital - - - - - -
2.1.3 Derivative Financial Assets Held for Trading 1.285.796 324.221 1.610.017 1.196.418 482.328 1.678.746
2.1.4 Other Marketable Securities 1.906 8.711 10.617 - - -
2.2 Financial Assets at Fair Value Through Profit or Loss - - - - - -
2.2.1 Public Sector Debt Securities - - - - - -
2.2.2 Securities Representing a Share in Capital - - - - - -
2.2.3 Loans - - - - - -
2.2.4 Other Marketable Securities - - - - - -
1. BANKS 3) 1.782.784:  2.983.877 4.766.661 1.586.083; 2.733.983 4.320.066
V. MONEY MARKET PLACEMENTS 7.718.634 184.928 7.903.562 33.968 218.976 252.944
4.1 Interbank Money Market Placements 7.683.679 78.547 7.762.226 - 113.813 113.813
4.2 Istanbul Stock Exchange Money Market Placements 32.031 - 32.031 30.800 - 30.800
4.3 Receivables from Reverse Repurchase Agreements 2.924 106.381 109.305 3.168 105.163 108.331
V. FINANCIAL ASSETS AVAILABLE FOR SALE (Net) 4) 44.530.461; 15.573.030 60.103.491 44.271.134; 14.857.080 59.128.214
5.1 Securities Representing a Share in Capital 109.299 606.542 715.841 109.021 540.377 649.398
5.2 Public Sector Debt Securities 44.039.796: 14.854.078 58.893.874 43.700.624; 14.199.635: 57.900.259
5.3 Other Marketable Securities 381.366 112.410 493.776 461.489 117.068 578.557
VI. LOANS AND RECEIVABLES (5) 192.395.398: 72.329.015 264.724.413 173.678.548: 70.395.797: 244.074.345
6.1 Loans and Receivables 192.168.912; 72.329.015 264.497.927 173.427.099; 70.395.797: 243.822.896
6.1.1 Loans Granted to Risk Group of The Bank - 20.871 20.871 - 22.397 22.397
6.1.2 Public Sector Debt Securities - - - - - -
6.1.3 Other 192.168.912; 72.308.144;  264.477.056 173.427.099; 70.373.400; 243.800.499
6.2 Loans under Follow-up 4.333.399 183.216 4.516.615 4.210.742 169.748 4.380.490
6.3 Specific Provisions (-) 4.106.913 183.216 4.290.129 3.959.293 169.748 4.129.041
VI FACTORING RECEIVABLES B B - - - -
VIII. INVESTMENTS HELD TO MATURITY (Net) 6) 2.741.769; 4.509.109 7.250.878 3.630.564; 5.164.351 8.794.915
8.1 Public Sector Debt Securities 2.602.446; 4.508.252 7.110.698 3.491.761: 5.156.130 8.647.891
8.2 Other Marketable Securities 139.323 857 140.180 138.803 8.221 147.024
IX. INVESTMENTS IN ASSOCIATES (Net) @) 121.153 1.010 122.163 104.935 951 105.886
9.1 Accounted with Equity Method 115.087 - 115.087 98.869 - 98.869
9.2 Unconsolidated Associates 6.066 1.010 7.076 6.066 951 7.017
9.2.1 Financial Associates - - - - - -
9.2.2 Non-financial Associates 6.066 1.010 7.076 6.066 951 7.017
X. INVESTMENTS IN SUBSIDIARIES (Net) 8) 7.457 - 7.457 7.457 - 7.457
10.1 Unconsolidated Financial Subsidiaries 1.220 - 1.220 1.220 - 1.220
10.2 Unconsolidated Non-Financial Subsidiaries 6.237 - 6.237 6.237 - 6.237
XI. ENTITIES UNDER COMMON CONTROL (Net) 9) - 105.349 105.349 - 101.105 101.105
111 Accounted with Equity Method - 105.349 105.349 - 101.105 101.105
11.2 Unconsolidated Entities Under Common Control - - - - - -
11.2.1  Financial Entities Under Common Control - - - - - -
11.2.2  Non Financial Entities Under Common Control - - - - - -
XII. RECEIVABLES FROM LEASING TRANSACTIONS (10) 781.368: 1.840.676 2.622.044 705.449: 1.778.218 2.483.667
12.1 Finance Lease Receivables 980.171;  2.080.840 3.061.011 855.662; 2.000.508 2.856.170
12.2 Operating Lease Receivables - - - - - -
12.3 Other - - - - - -
12.4 Unearned Income ( - ) 198.803 240.164 438.967 150.213 222.290 372.503
X111, DERIVATIVE FINANCIAL ASSETS FOR HEDGING PURPOSES (11) - - - - - -
13.1 Fair Value Hedges - - - - - -
13.2 Cash Flow Hedges - - - - - -
133 Hedges for Investments Made in Foreign Countries - - - - - -
XIV. TANGIBLE ASSETS (Net) (14) 5.676.875 130.275 5.807.150 5.749.260 122.749 5.872.009
XV. INTANGIBLE ASSETS (Net) 377.654 35.911 413.565 333.302 34.562 367.864
15.1 Goodwill - - - - - -
15.2 Other 377.654 35.911 413.565 333.302 34.562 367.864
XVI. REAL ESTATES FOR INVESTMENT PURPOSE (Net) 12) 643.769 - 643.769 643.290 - 643.290
XVII.  TAXASSET 130.764 5.750 136.514 87.690 5.914 93.604
17.1 Current Tax Asset 2371 5.750 8.121 1121 5.914 7.035
17.2 Deferred Tax Asset 128.393 - 128.393 86.569 - 86.569
XVIII.  ASSETS HELD FOR SALE AND ASSETS HELD FROM DISCONTINUED

OPERATIONS (Net) (13) 628.593 479 629.072 562.983 32 563.015
18.1 Held for Sale 628.593 479 629.072 562.983 32 563.015
18.2 Held from Discontinued Operations - - - - - -
XIX. OTHER ASSETS 2.822.234; 2.394.144 5.216.378 1.398.325; 1.310.143 2.708.468

TOTAL ASSETS 267.894.958: 132.230.075 400.125.033 242.199.847: 129.682.078; 371.881.925

The accompanying explanations and notes form an integral part of these consolidated financial statements.
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TURKIYE CUMHURIYETIi ZIRAAT BANKASI A.S.

CONSOLIDATED BALANCE SHEET (STATEMENT OF FINANCIAL POSITION) AS OF 31 MARCH 2017

(Unless otherwise stated amounts are expressed in thousands of Turkish Lira (“TL").)

CONSOLIDATED BALANCE SHEET (CONSOLIDATED STATEMENT OF

FINANCIAL POSITION)

Note Current Period Prior Period
(Section (31/03/2017) (31/12/2016)

LIABILITIES AND EQUITY Five I) TL FC Total TL FC Total
1. DEPOSITS 1) 154.728.416; 87.693.485 242.421.901 152.475.037; 80.436.956 232.911.993
11 Deposits Held By the Risk Group of the Bank 42.322 23.730 66.052 33.645 18.875 52.520
1.2 Other 154.686.094: 87.669.755 242.355.849 152.441.392; 80.418.081 232.859.473
1. DERIVATIVE FINANCIAL LIABILITIES HELD FOR TRADING ) 84.837 440.367 525.204 239.703 413.662 653.365
1. FUNDS BORROWED 3) 1.206.331; 24.534.070 25.740.401 1.338.546; 23.087.983 24.426.529
V. MONEY MARKET BALANCES 38.365.281; 20.857.317 59.222.598 35.075.206; 12.270.423 47.345.629
4.1 Interbank Money Market Borrowings 28.123.800; 7.675.657 35.799.457 4.640.000 - 4.640.000
4.2 Istanbul Stock Exchange Takashank Borrowings 666.000 - 666.000 50.000 - 50.000
4.3 Funds Provided under Repurchase Agreements 9.575.481; 13.181.660 22.757.141 30.385.206; 12.270.423 42.655.629
V. MARKETABLE SECURITIES ISSUED (Net) 2.717.150; 4.860.252 7.577.402 2.390.059; 4.680.692 7.070.751
51 Bills 2.438.155 - 2.438.155 2.156.778 - 2.156.778
5.2 Asset-backed Securities 101.524 - 101.524 101.459 - 101.459
5.3 Bonds 177.471;  4.860.252 5.037.723 131.822: 4.680.692 4.812.514
V1. FUNDS 6.031.923 - 6.031.923 6.020.839 - 6.020.839
6.1 Borrower Funds - - - - - -
6.2 Other 6.031.923 - 6.031.923 6.020.839 - 6.020.839
VII. MISCELLANEOUS PAYABLES 1.462.313; 1.851.122 3.313.435 1.305.967; 1.260.934; 2.566.901
VIII. OTHER LIABILITIES ) 2.939.195 515.666 3.454.861 3.046.595 479.291 3.525.886
IX. FACTORING PAYABLES - - - - - -
X. PAYABLES FROM LEASING TRANSACTIONS (Net) (5) - - - - - -
10.1 Finance Lease Payables - - - - - -
10.2 Operating Lease Payables - - - - - -
10.3 Other - - - - - -
10.4 Deferred Finance Lease Expenses ( - ) - - - - - -
XI. DERIVATIVE FINANCIAL LIABILITIES FOR HEDGING (6) - - - - - -
111 Fair Value Hedges - - - - - -
11.2 Cash Flow Hedges - - - - - -
11.3 Hedges for Investments Made in Foreign Countries - - - - - -
XII. PROVISIONS ) 8.199.110 157.897 8.357.007 7.378.704 159.957 7.538.661
121 General Provisions 4.305.619 64.210 4.369.829 3.983.630 58.795 4.042.425
12.2 Restructuring Provisions - - - - - -
12.3 Employee Benefits Provisions 932.114 2.054 934.168 885.586 1.888 887.474
12.4 Insurance Technical Reserves (Net) 1.412.147 - 1.412.147 1.294.767 - 1.294.767
12,5 Other Provisions 1.549.230 91.633 1.640.863 1.214.721 99.274 1.313.995
X1 TAX LIABILITY 8) 1.393.218 12.394! 1.405.612 899.544 10.030 909.574
131 Current Tax Liability 1.393.218 6.734; 1.399.952 899.544 6.567 906.111
132 Deferred Tax Liability - 5.660 5.660 - 3.463 3.463
XIV. LIABILITIES FOR ASSETS HELD FOR SALE AND HELD FROM

DISCONTINUED OPERATIONS (Net) 9) - - - - - -
14.1 Held for Sale - - - - - -
14.2 Held from Discontinued Operations - - - - - -
XV. SUBORDINATED LOANS (10) - - - - - -
XVI. SHAREHOLDERS' EQUITY (11) 41.801.373 273.316 42.074.689 39.451.361; (539.564) 38.911.797
16.1 Paid-in Capital 5.100.000 - 5.100.000 5.100.000 - 5.100.000
16.2 Capital Reserves 3.108.851 273.316 3.382.167 3.270.984; (539.564) 2.731.420
16.2.1  Share Premium - - - - - -
16.2.2  Share Cancellation Profits - - - - - -
16.2.3  Marketable Securities Valuation Differences (989.810) 260.685 (729.125) (844.719):  (549.296) (1.394.015)
16.2.4  Tangible Assets Revaluation Reserves 4.160.966 12.631 4.173.597 4.178.008 9.732 4.187.740
16.2.5 Intangible Assets Revaluation Reserves - - - - - -
16.2.6  Revaluation Reserves of Real Estates for Investment Purpose - - - - - -
16.2.7  Bonus Shares of Subsidiaries, Associates and Entities Under Common Control 17.388 - 17.388 17.388 - 17.388
16.2.8  Hedging Funds (Effective Portion) - - - - - -
16.2.9  Value Increase on Assets Held for Sale - - - - - -
16.2.10 Other Capital Reserves (79.693) - (79.693) (79.693) - (79.693)
16.3 Profit Reserves 22.876.947 - 22.876.947 22.871.718 - 22.871.718
16.3.1  Legal Reserves 3.399.007 - 3.399.007 3.393.778 - 3.393.778
16.3.2  Statutory Reserves - - - - - -
16.3.3  Extraordinary Reserves 18.052.605 - 18.052.605 18.052.605 - 18.052.605
16.3.4  Other Profit Reserves 1.425.335 - 1.425.335 1.425.335 - 1.425.335
16.4 Profit or Loss 10.713.946 - 10.713.946 8.207.208 - 8.207.208
16.4.1  Prior Years Profit/Loss 8.311.997 - 8.311.997 1.322.284 - 1.322.284
16.4.2  Net Period Profit/Loss 2.401.949 - 2.401.949 6.884.924 - 6.884.924
16.5 Minority Shares 1.629 - 1.629 1.451 - 1.451

TOTAL LIABILITIES AND EQUITY 258.929.147:141.195.886 400.125.033 249.621.561:122.260.364 371.881.925

The accompanying explanations and notes form an integral part of these consolidated financial statements.




CONVENIENCE TRANSLATION OF PUBLICLY ANNOUNCED
CONSOLIDATED FINANCIAL STATEMENTS ORIGINALLY ISSUED IN

TURKISH, SEE IN NOTE I. OF SECTION THREE

TURKIYE CUMHURIYETIi ZIRAAT BANKASI A.S.
CONSOLIDATED STATEMENT OF OFF-BALANCE SHEET COMMITMENTS AS OF 31 MARCH 2017
(Unless otherwise stated amounts are expressed in thousands of Turkish Lira (“TL”).)

CONSOLIDATED STATEMENT OF OFF-BALANCE SHEET

COMMITMENTS Note Current Period Prior Period
(Section (31/03/2017) (31/12/2016)

Five I11) TL FC Total TL: FC Totall

A OFF-BALANCE SHEET COMMITMENTS (I+11+111) 56.241.662 128.004.942 184.246.604 61.626.173 127.615.763 189.241.936,
l. GUARANTEES AND WARRANTIES 1) 28.583.333 58.545.317 87.128.650 26.076.864 56.644.251; 82.721.115,
11 Letters of Guarantee 28.374.141 43.502.109 71.876.250 25.872.985 42.719.354 68.592.339)
111 Guarantees Subject to State Tender Law 1.571.642 8.304.239 9.875.881 1.490.146 7.994.602: 9.484.748,
112 Guarantees Given for Foreign Trade Operations 23.768.832 33.689.675; 57.458.507 21.980.667 33.311.238; 55.291.905,
113 Other Letters of Guarantee 3.033.667 1.508.195 4.541.862 2.402.172 1.413.514 3.815.686
12 Bank Acceptances 31.944; 4.695.333 4.721.217 34.549 4.227.349; 4.261.898
121 Import Letter of Acceptance 27.804: 4.690.222 4.718.026 29.427 4.224.206; 4.253.633
122 Other Bank Acceptances 4.140: 5.111 9.251. 5.122 3.143; 8.265!
13 Letters of Credit 166.002 9.889.230; 10.055.232 157.159 9.170.443; 9.327.602
131 Documentary Letters of Credit 166.002 9.848.211 10.014.213 157.159 9.125.262; 9.282.421
132 Other Letters of Credit - 41.019 41.019 - 45.181 45.181
14 Prefinancing Given as Guarantee - - - - E -
15 Endorsements - - - - - -
151 Endorsements to the Central Bank of the Republic of Turkey - - - - - -
152 Other Endorsements - - - - - -
1.6 Purchase Guarantees on Marketable Security Issuance - - - - - -
1.7 Factoring Guarantees - - - - - -
18 Other Guarantees 11.075 452.027 463.102 12.000 520.131 532.131
1.9 Other Collaterals 171 6.618; 6.789 17 6.974 7.145
1. COMMITMENTS 1) 20.041.356 6.920.558 26.961.914 18.528.082 6.321.850: 24.849.932,
21 Irrevocable Commitments 20.023.481 5.228.565; 25.252.046 18.508.007 5.047.801 23.555.808
211 Asset Purchase and Sale Commitments 360.708 2.013.499 2.374.207 372,517 1.764.007 2.136.524
212 Deposit Purchase and Sales Commitments - - - - - -
213 Share Capital Commitments to Associates and Subsidiaries - - - - - -
214 Loan Granting Commitments 3,987,552 66.168; 4,053.720 3.538.378 204.109 3.742.487
2.15 Securities Issue Brokerage Commitments - - - - - -
2.16 Commitments for Reserve Deposit Requirements - - - - - -
217 Commitments for Cheques 3.464.941 20 3.464.961 3.173.733 34 3.173.767,
218 Tax and Fund Liabilities from Export Commitments 732 - 732 458 - 458
219 Commitments for Credit Card Limits 7.385.926 18.321 7.404.247 7.258.758 17.155; 7.275.913
2.1.10 Commitments for Credit Cards and Banking Services Promotions 22.488 - 22.488 22.138 - 22.138
2111 Receivables from Short Sale Commitments of Marketable Securities - - - - - -
2112 Payables for Short Sale Commitments of Marketable Securities - - - - - -
2.1.13 Other Irrevocable Commitments 4.801.134: 3.130.557 7.931.691 4.142.025 3.062.496: 7.204.521,
2.2 Revocable Commitments 17.875 1.691.993 1.709.868 20.075 1.274.049 1.294.124
221 Revocable Loan Granting Commitments - 7.157 7.157 - 3.966; 3.966!
222 Other Revocable Commitments 17.875 1.684.836 1.702.711 20.075 1.270.083 1.290.158
1. DERIVATIVE FINANCIAL INSTRUMENTS 7.616.973 62.539.067 70.156.040 17.021.227 64.649.662 81.670.889
3.1 Hedging Derivative Financial Instruments - - - - - -
311 Transactions for Fair Value Hedge - - - - - -
312 Transactions for Cash Flow Hedge - - - - - -
3.1.3 Transactions for Foreign Net Investment Hedge - - - - - -
3.2 Trading Transactions 7.616.973 62.539.067 70.156.040 17.021.227 64.649.662; 81.670.889)
3.2.1 Forward Foreign Currency Buy/Sell Transactions 1.694.825 3.643.222 5.338.047 1.353.480 3.719.751 5.073.231
3.2.1.1  Forward Foreign Currency Transactions-Buy 795.189 1.873.984; 2.669.173 628.181 1.913.250; 2.541.431
3.2.1.2  Forward Foreign Currency Transactions-Sell 899.636 1.769.238 2.668.874 725.299 1.806.501; 2.531.800,
3.2.2 Swap Transactions Related to Foreign Currency and Interest Rates 5.844.738 58.756.001 64.600.739 15.656.747 60.918.593; 76.575.340
3.2.2.1  Foreign Currency Swap-Buy 849.424; 27.137.074; 27.986.498 13.485.251 20.739.673; 34.224.924,
3.2.2.2  Foreign Currency Swap-Sell 4.995.314; 21.951.109 26.946.423 2.171.496 30.856.286 33.027.782
3.2.2.3  Interest Rate Swap-Buy - 4.833.909 4.833.909 - 4.661.317: 4.661.317
3.2.24  Interest Rate Swap-Sell - 4.833.909 4.833.909 - 4.661.317: 4.661.317
3.2.3 Foreign Currency, Interest rate and Securities Options 77.410 139.844; 217.254 11.000 11.318 22.318
3.2.3.1  Foreign Currency Options-Buy 38.705 69.922 108.627 5.500! 5.6509; 11.159
3.2.3.2  Foreign Currency Options-Sell 38.705 69.922 108.627 5.500! 5.6509; 11.159
3.2.3.3  Interest Rate Options-Buy - - - - - -
3.2.34  Interest Rate Options-Sell - - - - - -
3.2.35  Securities Options-Buy - - - - - -
3.2.3.6  Securities Options-Sell - - - - - -
3.24 Foreign Currency Futures - - - - - -
3.2.4.1  Foreign Currency Futures-Buy - - - - - -
3.2.4.2  Foreign Currency Futures-Sell - - - - - -
3.25 Interest Rate Futures - - - - - -
3.25.1 Interest Rate Futures-Buy - - - - - -
3.25.2  Interest Rate Futures-Sell - - - - - -
3.2.6 Other - - - - - -
B. CUSTODY AND PLEDGES RECEIVED (IV+V+VI) 967.167.606 162.293.956 1.129.461.562 933.725.665 147.072.049; 1.080.797.714
V. ITEMS HELD IN CUSTODY 273.610.160 16.711.124 290.321.284 251.122.581 14.575.165 265.697.746
4.1 Customer Fund and Portfolio Balances - - - - - B
4.2 Investment Securities Held in Custody 4.074.178 6.671.567 10.745.745 3.549.338 6.213.402: 9.762.740,
4.3 Checks Received for Collection 6.246.871 618.621 6.865.492 6.276.854 553.317 6.830.171
4.4 Commercial Notes Received for Collection 6.541.603 639.702 7.181.305 6.345.097 568.396: 6.913.493
4.5 Other Assets Received for Collection 8.834; - 8.834 8.834 - 8.834
4.6 Assets Received for Public Offering 245.659.194 15.353 245.674.547 230.498.311 3.354. 230.501.665
4.7 Other Items Under Custody 11.077.281 8.692.621 19.769.902 4.441.948 7.179.931 11.621.879
4.8 Custodians 2.199 73.260; 75.459 2.199 56.765: 58.964
V. PLEDGES RECEIVED 692.830.139 143.596.086 836.426.225 682.010.015, 130.623.295: 812.633.310
5.1 Marketable Securities 1.535.471 41,528 1.576.999 1.557.574 37.532: 1.595.106,
5.2 Guarantee Notes 14.721.096 2.586.023 17.307.119 14.412.792 2,535,527 16.948.319
53 Commodity 1.667.418 73.124; 1.740.542 1.508.261 70.224 1.578.485
5.4 Warranty - - - E - E
55 Immovable 608.548.636 114.959.219 723.507.855 601.855.777 103.085.496: 704.941.273
5.6 Other Pledged Items 66.352.309 25.923.003 92.275.312 62.670.402 24.881.798 87.552.200
5.7 Pledged Items-Depository 5.209 13.189 18.398 5.209. 12.718 17.927
V1. ACCEPTED INDEPENDENT GUARANTEES AND WARRANTIES 727.307 1.986.746 2.714.053 593.069 1.873.589; 2.466.658
TOTAL OFF-BALANCE SHEET COMMITMENTS (A+B) 1.023.409.268 290.298.898 1.313.708.166 995.351.838 274.687.812 1.270.039.650

The accompanying explanations and notes form an integral part of these consolidated financial statements.




CONVENIENCE TRANSLATION OF PUBLICLY ANNOUNCED
CONSOLIDATED FINANCIAL STATEMENTS ORIGINALLY ISSUED IN
TURKISH, SEE IN NOTE I. OF SECTION THREE

TURKIYE CUMHURIYETIi ZIRAAT BANKASI A.S.
CONSOLIDATED STATEMENT OF INCOME AT 31 MARCH 2017

1. CONSOLIDATED STATEMENT OF INCOME

Note

INCOME AND EXPENSE ITEMS (Section Current Period Prior Period
Five 1V) 1/1-31/03/2017 1/1-31/03/2016
1. INTEREST INCOME ()] 8.534.331 6.637.856
11 Interest Income from Loans 6.488.596 5.016.832
1.2 Interest Income from Reserve Deposits 80.328 45.148
13 Interest Income from Banks 49.140 55.566
1.4 Interest Income from Money Market Placements 140.477 2.544
15 Interest Income from Marketable Securities 1.703.773 1.462.715
151 Financial Assets Held for Trading 1.411 812
152 Financial Assets at Fair Value through Profit and Loss 31 6.692
153 Financial Assets Available-for-Sale 1.510.567 1.238.114
154 Investments Held-to-Maturity 191.764 217.097
1.6 Finance Lease Income 47.191 43.593
1.7 Other Interest Income 24.826 11.458
1. INTEREST EXPENSES ) 3.977.997 3.327.912
2.1 Interest Expense on Deposits 2.704.651 2.415.289
2.2 Interest on Borrowings 159.600 110.339
2.3 Interest on Money Market Borrowings 970.527 690.950
2.4 Interest on Marketable Securities Issued 120.103 86.235
25 Other Interest Expense 23.116 25.099
1I. NET INTEREST INCOME/EXPENSES (I - I1) 4.556.334 3.309.944
V. NET FEES AND COMMISSIONS INCOME/EXPENSES 480.609 353.770
4.1 Fees and Commissions Received 564.243 450.909
411 Non-cash Loans 111.798 82.697
412 Other (12) 452.445 368.212
4.2 Fees and Commissions Paid 83.634 97.139
421 Non-cash Loans 132 61
422 Other 83.502 97.078
V. DIVIDEND INCOME 1.493 886
VI. TRADING PROFIT/LOSS (Net) 3) 104.582 5.146
6.1 Profit/Loss from Capital Market Operations 18.117 5.877
6.2 Profit/losses on Derivative Financial Transactions 4) (59.309) 711.986
6.3 Profit/Loss from Foreign Exchanges 145.774 (712.717)
VII. OTHER OPERATING INCOME (5) 985.111 671.448
VIII. TOTAL OPERATING INCOMES/EXPENSES (I11+1V+V+VI+VII) 6.128.129 4.341.194
1X. PROVISION FOR LOSSES ON LOANS OR OTHER RECEIVABLES (-) 6) 1.043.350 507.130
X. OTHER OPERATING EXPENSES(-) @) 1.954.307 1.684.791
XI. NET OPERATING PROFIT/LOSS (VI1-1X-X) 3.130.472 2.149.273
XI1. GAINS RECORDED AFTER MERGER - -
XI1. PROFIT/LOSS ON EQUITY METHOD 6.315 4.887
XIV. GAIN/LOSS ON NET MONETARY POSITION - -
XV. INCOME BEFORE TAXES FROM CONTINUING OPERATIONS (XI+...+X1V) (©)] 3.136.787 2.154.160
XVI.  PROVISION FOR TAXES ON INCOME FROM CONTINUING OPERATIONS () 9) (734.757) (484.679)
16.1 Current Tax Provision (940.962) (587.124)
16.2 Deferred Tax Provision 206.205 102.44