


“Goldilocks” continues to be the main theme. 

FED not in a hurry expecting her leadership 

change at the helm. 

ECB trades quantity for longer duration. 

EM related financial risks abating. 

 
Oil “Synchronization” becomes the new norm. 

European economic prospects looking good. 

Consumption demand keeps high production and 

trade levels intact, globally. 

 

Calm prevailed regarding developments in 

northern Iraq, no crisis in sight. 

Turkey emphasizing diplomatic channel to 

improve relations with US and Germany. 

Catalonia seems an isolated occurrence. 

 

 Central bank strengthened its forward guidance with “tighter for 

longer” attitude. 

 Rates on hold despite an oncoming dis-inflation process at the 

beginning of next year. 

 Growth performance not just beating expectations but also very 

well balanced with net exports contributing positively. 

 Nominal GDP growth running at a high level creating room to 

maneuver on the fiscal space.  

 Increasing employment generates income for house-hold 

consumption and tax revenues for government’s fiscal measures. 

 High asset quality in banking sector and solid profit margins in 

real sector keeps financial conditions in good shape. 

 Expect 5+% growth performance to ensue on the back of 

external demand. 

 Government working on “targeted” policies to curb inefficiencies 

and to improve productivity. 

 

A well balanced growth performance… … on the back of strong European value chain 



FX adjusted loan growth, 13W MA, annualized 

Number of people employed, 12M MA 
Jan 2006 = 1 
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