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It’s a fragile recovery underway, economic activity 

rebounded after a temporary contraction in Q3. Reflation trade keeps EM in a sweet spot again. 

 FED still patient with Trump’s fiscal policies yet 

to set in.  

 DXY and US rates stabilizing. 

 Reflation trade main theme 

 Global IP recovery carries momentum. 

 Euro Area growth better than expected. 

 European supply chain provides a shelter in 

case of Trump’s harmful trade policies. 

 Rapprochement with Russia ongoing. 

 European elections in sight, ECB provided 

buffers with QE throughout 2017. 

 Referendum process main determinant for 

domestic demand in H2. 

*Medium Term Programme 

 About 4% growth still possible in 2017. No revisions in MTP. 

 Manufacturing getting a boost from European recovery, services 

may be lagging due to cold weather and some security concerns. 

 External demand may bridge the gap for domestic demand in 

the first half of the year. 

 Major industries running close to full capacity i.e. petrochemicals, 

steel, and automotive – once stability emerges  investments will 

contribute to growth. 

 Central bank focused on volatility of exchange rate rather than 

level of it, incorporating new tools such as currency swaps to 

stem excessive movements. 



Risk premium recovered despite Fitch downgrade: 

CBRT targets FX volatility through liquidity measures: 

Global integration big positive for manufacturing: 

Lower volatility corresponds to stronger Lira: 

*Peer Group: South Africa, Poland, India, Indonesia, January 1st 2016 = 1. 
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TL 222 mn  vs TL 204 mn in Q3 2016  
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20% 
59.9% 





# of customers having internet banking (mn) 

• Change from «alternative channels» to digital banking 
• Digitalized business processes 
• Optimal channel management & cost control 

Number of ATMs and market share (thousands, %) 

Market 
Share 

(%) 



-0.30% 

0.50% 
0.20% 

*NIM =  Net Interest Earnings / Av. IEA 



2012 2013 2014 2015 Q3 16 2016

17 58 2016

Retail Corporate SME

26 17 12 18 26 

Credit Card Non Cash Loans Money Transfer
Insurance Other



86.5 
5.0 

6.7 

1.8 
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